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INDEPENDENT AUDITORS' REPORT
To the Board of Directors
Montecito Water District
Montecito, California
Report on the Financial Statements
We have audited the accompanying basic financial statements of the Montecito Water District (District) as of and for the fiscal year
ended June 30, 2018, and the related notes to the basic financial statements as listed in the table of contents.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and. fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.
Auditors' Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error: In making those risk assessments, the auditor considers internal control relevant to the
entity's preparation anal fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the
Montecito Water District, as of June 30, 2018, and the respective changes in financial position and cash flows for the fiscal year then
ended in accordance with accounting principles generally accepted in the United States of America.
Empliasis of Matter
Changes in Accounting Principles
As discussed in note 1 to the basic financial statements effective July 1, 2017, the Montecito Water District adopted Governmental
Accounting Standards Board (GASB) Statement No. 75, Accounting and Financial Reporting for Postemployment Benefrts Other
than Pensions. Our opinion is not modified with respect to this matter.
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(Jt`lier 1~r~tters
Required Supplementary information

Accounting principles generally accepted in the United States of America require that the management's discussion and analysis on
pages 3 through 9, the Schedule of Proportionate Share of Net Pennon Liability on page 39, the Schedule of Pension Contributions on
page 40, the Schedule of Changes in the Total OPEB Liability and Related Ratios on page 41, and the Schedule of C)PEB
Contributions on page 42 be presented to supplement the basic financial statements. Such information, although not a part ofthe basic
financial statements, is required by the governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting far placing the basic financial statements in an appropriate operational, economic, or historical context. ~Ve have applied
certain limited procedures to the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management's responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. w~e da not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion ar provide any assurance.
Report on Szcmnzarized Comparative In, formation

We previously audited the Mantecito Water District's 2017 financial statements, and expressed an unmodified audit opinion on those
audited financial statements in the report dated November 29, 2017. In our opinion, the summarized comparative information
presented herein as of and for the fiscal year ended June 30, 2017, is consistent in all material respects, with the audited f nancial
statements from which it has been derived.
tither Reporting Required by ~over~ji~zent At~tlitijzg StE~ntfrrr~s
In accordance with Government Auditing Standards, we have also issued our report February 15, 2019, on our consideration of the
Montecito hater District's internal control aver financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, anal not to provide an opinion on internal
control over financial reporting or an compliance. That report is an integral part ofan audit performed in accordance with Government
Auditing Standards in considering the District's internal control over financial reporting and compliance.

Santa Maria, California
February 15, 2019

l~~antecita ~Vater District
.~~anr~,g~rt~ent's 1~iscussion r~ntl.Aticxlysïs
Far the ~iscal Years ~nded ~une 3~, 2~11~ a.nd 2~17
The following Management's Discussion and Analysis {MD&A~ of activities and financial performance
of the Montecito -Water District District) provides an introduction to the financial statements of the
District fog• the years ended June 3 ~, 2018 and 2~ 17. We encourage readers to consider the information
presented here in conjunction with the basic financial statements and related notes, which follow this
section.
Financial ~i~hli~hts
In 2 18, the District's Net Position increased 2.17% or ~3 $, 1 d, from ~~,252,~05 to 3~,0~ 1,721,
primarily due to a decrease in operating expenses relating tç~ supplemental drought water purchases
and a restatement adjustment of the beginning Net Position of $851,148 relating to implementing
accounting policy change resulting from the differences in +CAB 45 and the new AB 75 {~PEB
calculations. In 2~ 17, the District's net position increased 13.4°~° or ,47,01 ~, from 25,77+,88
to 2,252,05, primarily due to a decrease in operating expenses relating to supplemental water
purchases and a special item gain of X552,578 relating to the class action suit,
In 2018, the District's operating revenues decreased o,°~° or X42,255 due to a combination of many
factors including waiving the January 2018 service charge following the devastating January fit'' debris
flows of X377,41 ~, 201 ~ repeal of {~rdïnance /~4 decreasing penalty revenue by ~1,~45,42~, and
~ surcharge}. In 2017,
an offset by an increase in water sales of $2,289,58 {combined sales and
the District 's operating revenues decreased 7.37°1° or 1,479,E 73, due to a decrease of 1,571,145 in
penalty revenue resulting from the District's suspension of penalties under water shortage ordinance
94 in March 2017 and subsequent adoption of {Jrdinance 95 ïn August 2017.
In ~~} 18, the District 's operating expenses increased by 9.o°í° or $1,303,912, primarily due to an
increase ïn Joint Power Authority (JPA} expenses of X989,592 and AB 68 Net Pension Liability
adjustment of X394,032. In 2017, the District 's operating expenses decreased 9.3~°~° or
1,495,207, primarily due to a decrease in the need for supplemental water purchases of
X2,070,778.

Required Financial statements
This annual report consists of a series of financial statements including the ~al~emenï~ of 1~%t Qsitic~n;
statement o~ .Revenues, expenses anc~ Changes i~r .Nei .Position; and ,~atemer~~ of Cash Flows. These
financial statements provide information about the activities and performance of the District using
accounting methods similar to those used by private sector companies.
The Statement o. f .lE~et P~siti~n includes all of the District's investments in resources (assets and deferred
outflows of resources} and the obligations to creditors (liabilities and deferred inflows of resources}. It
also provides the basis for computing a rate of return, evaluating the capital structure of the District and
assessing the liquidity and financial flexibility of the Distrïct..All of the current year's revenue and
expenses are accounted for ïn the Stat~~nent ~f evenes, .E`xpenses anc~ ~`hanges in Net .~c~si~i~n. This
statement measures the success of the District 's operations over the past year and can be used to
determine if the District has successfully recovered all of its casts through its rates and other charges. This
statement can also be used to evaluate profitability and credit worthiness. The Statement Q~ f ' Cas~i ~l~-~vs
provides information about the District 's cash receipts and cash payments during the reporting period.
The Statement a~Casl~ Flaws reports cash receipts, cash payments and net changes in cash resulting from
operations, investing, non-capital financing, and capital and related financing activities and provides
answers to such questions as where did cash come from, what was cash used for, and what was the change
in cash balance during the reporting period.
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I~~ontecitt~ water ~istrict
.~~nncx~e~n~nt's ~rscussiQ~r r~n~~n~c~~sis
For the Fiscai ~ears Ended .~une 30~, ~{~18 anc~ 2fl17

Financial Analysis of the District
one of the most important questions asked about the District's f Ínances is, "Is the District
better off or worse off as a result of this year's activities?" The Statement of Net Position
and the Statement a~ f'Pevenues, Expenses and Changes in Net Position report information about
the District in a way that helps answer this question. These statements include all assets, defer-red
outflows of resources, liabilities and deferred inflows of resources using the aec~ual basis o, f
aee©unting, which is similar to the accounting used by mast private sector companies. All of
the current year's revenues and expenses are taken into account regardless of when the cash is
received ar paid .
These two statements report the District's net .pt~siti©n and changes in them. Think of the
District's net position, which is the difference between assets, deferred outflows of resources,
liabilities, and deferred Inflows ofresources, as one way to measure the District's fïnancial health,
or~ fznan~ial ~asition. over time, in~~eases ~~ decreases in the District's net position are one
indicator of whether its financial health is improving or deteriorating. However, one will need
to consider other non-financial factors such as changes in economic conditions, population
growth, zoning and new or changed government legislation, such as changes in Federal and State
water quality standards.

botes to the basic Financial Statements
The notes provide additional information that is essential to a full understanding of the data
provided in the basic financial statements. The notes to the basic financial statements can
be found an pages 1 ~ through 3 7.
Statements of het Position
A.s noted earlier, net position may serve over time as a useful indicator of a government's
financial position. In the case of the District, the net position is $30,0 1,721 and $29,252,905 as
of June ~ 0, 2018 and 2017, ~•espectively.
By far the largest portion of the District's net position, 42°/© and 41 % as of June 3 0, 2018 and
2017, respectively, reflects the District's investment in capital assets net of accumulated
depreciation} less any related debt used to acquire those assets that is still outstanding. The
District uses these capital assets to provide services to customers within the District's service
area. Consequently, these assets are not available for future spending. See note 5 for further
information.

~
W

1Vlontecito ~taVater District
1~~r~n~c,~emen~'s ~~seussian anc~.Anc~lysis
For the F~sca~ dears Ended dune 0, 01 and 2017

2417-241C

2418-2417

~hange

2017

241$

2416

Change

Assets:
~Url'ent assets

$(1,003,518}

~ 22,193,269

$

3,149,113

~ 24,33 8,864

~ 25,342,3 82

32,54ó,2ó 1

32,367,ó22

178,ó39

32,594,ó85

Só,885,125

57,7 I Q,OQ4

(824,879)

54,787,954

2,922,050

1,395,Ió9

1,11b,77b

278,393

29b,553

820,223

1,651,379

1,715,879

{b4,500)

1,229,429

48b,450

26,019,791

27,334,612

~1,314,821)

27,407,307

(72,695}

27,ó71,170

29,OSQ,491

~1,379,321}

28,b36,73ó

413,755

S 17,403

523,3 84

~5,981 }

670,883

12,739,179

12,072,809

666,370

11,822,865

249,944

.estrlcted

3,963,542

3,651,547

311,995

3,971,642

(320,095}

Unrestricted

13,389,OOQ

13,528,549

139,549}

9,982,381

Capital assets, net
Total assets

Deferred outflows of resources

{227,Qó3)

Lial~ilitie s
Current liabilities
©n-current liabilities
Total liabilities
Deferred inflows of resources

(147,499)

I~1e t Pos ition:
1`~et investment in capital assets

Total net position

$ 30,091,721

$

29,252,905

$

838,816

$ 25,?ló,888

At the enà af f~scal years ~~ 18 anà ~~ 1 ~, ~~~ I~islrr~ct sllaweà a~c~sitive balance in its
unrestricteà net ~os~tïon of ~ 1 ~,~ ~~,~3~~} anà ~~ 3,~~8,54~, respectively, whlch ma~ be
util~~eà ln future ~ears for operatic~ns anà ca~~tal ~rojects.

~~

3,54ó,1ó8
$

3,476,01?

~1~i~ntecita ~~ater I~►istrïct
.~~a~et~,~ement's .11~iseussiar~ t~n~d~nal,~sis
~Qr the ~isca~ ~ears Ended June 3~, ~~}1~ and 2I117

Statements of ~evenues, Ex~► enses and Chan~es in Net Pc~sitian
2Úl8
Rcvenues:
©perating revenues
Non-operating revenues
Total Revenues

Change

2Úl7

$ 18,541,652
283,391
18,825,043

$ 18,583,907
18,753,778

14,537,109

13,251,900

1,246,226
1,431,108

1,227,523
1,443,269

17,214,443
1,610,600

15,922,692

79,364
1,689,964

92,353
2,923,439

29,252,905

25,776,888

$ (42,255)
113,520

Change

2Úl6
$ 20,063,580

$ { 1,479,673)

192,136

(22,265)

71,265

20,255,716

(1,501,938)

1,285,209
18,703

14,786,80b
1,187,824

(1,534,906)

~ 12,161)

2,430,843

1,291,751
~220,486~

18,405,473

X987,574)
X2,482,781}

169,871

Expenses:

Qperating expenses
Depreciation and amortization
Non-operating expenses
Total Expenses
Ne t into me be fo re capital contributions
Capital contributions
Change in net position
Special item -legal settlement expense
Net position, beginning of ye ar
Re s Late me nt
Prior pc riod adjustment
Net posi#ion, beginning of year - as restated
Ne t pos itio n, end of ye ar

2,831,086

1,850,243
14,,788

980,843

~ 1~9~
~ 1,233,475}

1,994,031
(1,775,000)

929,408
2,327,578

24,775,165

1,001,723

552,578

(552,578)
3,476,017

782,692
$ 30,091,721

25,776,.8. 88 _. __ 2,624,869
$ 838,816
$ 29,252,905

25,557,857
$ 25,776,888

The statement of revenues, expenses and changes of net position shows how the District's net
position changed during the years. In the case of the District, net position increased $838,816
and $3,476,017 for the fiscal years ended June 30, 2018 and 2017, respectively.
1~

{51,435)

(851,148)

(851,148)
28,401,757

39,699

closer examination of the sources of changes In net pos~tlon reveals that:

In 2018, the District's total revenues increased by less than 1%, or $71,265 primarily due to a
slight decrease in operating revenues from file 2017 repeal of ordinance 93/94 penalty revenue,
$1,945,429, forgiveness ofthe January meter service charge following the devastating January 9t~'
debris flows, X377,415, all offset by increased water sales of $2,289,958 combined sales and
WSE} due to continued drought conditions. Non-operating revenues had an increase primarily
due to investment eat•~~:ings increase of X75,585.
In 2017, the District's total revenues decreased by 8.1 %, or X1,501,938, primarily due to an
decrease in operating revenues of 1,479,673, resulting from decreased sales as the result of an
extremely wet winter. Water consumption sales decreased by 2.4°/©, or 181, 5 3 3 over the prior
year. ordinance 94 drought penalty charge revenue decreased 1, 5 `~ 1,145 as a result of the board
of directors voting to suspend such penalties in l~~arch 2017. The District reversed a prior year
accrual of $1,775,000 by X552,578 to reflect a decrease in anticipated costs relating to the class
action lawsuit and related legal fees. See Note 12 for further information.

In 2018, the District's total expenses increased by 8.1 % or ~ 1,291,751, primarily due to increased
JPA costs including an increase of X744,423 for the State Water Project costs, Cater Treatment
Plant operations of X398,162 and a reduction in ~.TSBR charges of X291,020.
In 2017, the District's total expenses decreased by 13.5°~°, or $2,482,781, due to a decrease in
supplemental water purchases of X2,070,778 and a decrease of X552,578 relating to the reduction
of a prior year accrual for anticipated costs of the class action suit against the District.

~

782,692)
219,031

$ 3,476,017

~~4ntecit4 ~%~ater Ibis tria
1Y~n~ge~aení's ..iscr~ssi~n ~rn.nr~lyszs
Far the Fiscal Years Ended June 34, 241 and 2417
Statements 4f Revenues, Expenses and Changes ïn Net P4s1t~4n, continued

Tatal Revenues
C,~perating revenues:
Water consumption sales
Monthly service charge
~irdinance 93 -drought penalty charge
Water shortage emergency surcharge
ether charges for services
Total ape rating revenue
Nan-operating revenue:
Rental revenue
Picay hydroelectric power
Investment earnings
Legal settlement
Other non-orating revenges
Gai~~ on dpost~n of capital projects
Total non-aperatii~g revenue
Total revenues

~}

8,925,156
3,889,391
{3,145)
S,b58,88b
71,324

Change

2017

2ÚI8
__
~

7,474,909
4,26b,80b
1,942,324
4,823,175
84,693

.A

1,454,247
(377,41$}
(1,945,429}
835,711
(9,369)
(42,255}

1$,541,652

1$,583,947

44,163
7,994
13$,422

42,738
3,844
62,$37

1,425
4,150
75,585

62,200
30,612

64,452

1,748
34,b 12

Change

20~~
~

.p

/,b52,`~fi2
3,97b,$1 b
3,5 I3,469
4,834,900
85,953

(1 ~ I,J33}
289,990
{ 1,5 ! 1,145)
(11,725)
(5,2b0)

24,Ob3,584

(1,479,673)

41,524
S,OSS
58,914
4,630
82,017

1,214
(1,211)
3,927
{4,630)
(21,565}

283,391

169,871

i 13,520

192,136

(22,265)

I8,82S,443

18,753,778

71,265

20,255,716

{ I,S01,938)

8,288,OI b

1,343,431
1,587,681
4Sb,333
2,7b4,222

7,298,424
764,364
147,220
2b3,169
g5s,799
1,410,833
370,498
2,141,593

7,59b,245
2,070,778
157,974
333,949
744,337
1,2b8,839
383,887
2,234,837

{297,821)
{ 1,30b,414}
{ 10,754)
{74,744}
111,4b2
141,994
{13,389}
(89,244)

I4,S37,149

13,251,900

I,285,249

14,786,$06

1,246,22b

1,227,523

18,7G

I,187,824

846,074
231,647
276,346
129,965

856,748
231,647
27b,297
131,500

{ 10,b74}

1,212,491
231,b47
276,035
8,675
754,918
(52,923}

Total Expenses
Qperating expenses:
Source of supply -water purchases
Source of supply -drought water purchases
Source of supply -operational costs
Pumping
Water treatment -operation costs
Transmission and distribution
Customer service and meter reading
General and administrative
Total operating expenses
I)cprec~iatian - eapitul recovery
Nan-operating expenses:
Interest expense
Cater treatment plant ozone debt
Cater treatment plant -ozone project obligat~n
Joint-project cost con~nitments
Loss on disposition of capital pro~cts
Amortization of debt premium
Total non-operating expenses
To tRi Expense s

137,826

(52,924}

989,592
{764,3b4}
(9,394}
(263,169}
447,232
17b,848
85,835
622,b29

49
(1,535}
(1}

(52,923)

1,431,148

1,443,269

~ 17,214,443

~ 15,922,692

(12,161 }
$

1,291,751

_

(1,534,90b)
39,699
(355,743)
262
122,825
(754,918}

2,434,843

(987,574)

$ 18,405,473

~ (2,482,781)

I1~c~ntecit0 water District
.~cxnc~,~en~'s .is~ussi~n c~~.n~~ysrs

FOr the fiscal dears ended June 0, 2018 and 2017
Capital Asset Administration
At t11e end of fïscal year 2018 and 2017, the District 's investment in capital assets amounted to
$32,546,261 and X32,367,622, respectively, {net of accumulated depreciation and amortization}. This
investment in capital assets Includes land, transmission and distribution Systems, wells, tangs, reservoirs,
pumps, buildings and structures, equipment, vehicles, and canstrL~ctian-in-process. Major capital asset
improvements and repairs were made during 2017-18 including upgrades to the Bella Vista Treatment
Plant, significant temparaty and permanent repairs to infrastructure following the January 9, 2018 debris
flaw and machinery and equipment purchases. fee Notes 5 and 13 far further information.

Balance
7.~ ~ 7

~ f~C~lfltlilS

Transfers /

Balance

~P,~P,t1Clt1,

~n~ R

Capital assets
Non-depreciable assets

$

625,061

1,375,983

~

190,864
{1,246,226}
320,621

Depreciable assets
56,211,054
(24,468,493}
Accumulated depreciation
Total capital assets, net $ 32,367,622

~

(650,270}

$

$

63,978
444,310
{ 141,982}

(25,270,449}
~ 32,546,261

1,350,774
56,465,896

Changes in capital assets amounts for 2017 were as follows:
Balance
2~ 1 ~

Capital assets
Non-depreciable assets
Depreciable assets
Accumulated depreciation
Total capital assets, net

$

194,223

A ddlti~ns

$

~.

Balance

T)P1Ptin~~~

2~ 17

{348,246}
348,246

$

625,061
56,211,054
(24,468,493}

~

32,367,622

{ 1,227,523}

X23,240,970}
32,594,685

~

221,376

55,641,432

$

779,084

Transfers /

~

(227,063}

~

-

~~ontecito Water I.~istrict
1Vlt~nc~genzetzt's Discussion tznc~Analysis
For the Fiscal Years ended June 0,2ÚI8 and 2017

Debt Administration
~ hang e s in lo n~-te rm de bt amo unts fo r 2 018 we re as fo ilows :
Transfers /

Balance
Addltlans

~a ~ ~

Lang-term debt:
Band payable
Lawn payable
Total long-terra debt

13,9~S,a 16
~,2~~,79~
4,~4,I3

~

-

~

_

~~let~ans

$ {~2,~24}
~43~,Q7~
~ ~48~,71}

Balance
~a ~.

~ i 3,~42,a~~
5,~~4,a

1~,8a~,a8

~han~es in long-term debt amounts for 20 l? were as foiiows :
Balance
~a ~ ~

Lang-term debt:
Band payable
Loan payable
Total long-term debt

~
~

14,44,940
b,~2,880
20,~~ 1,820

~.ddrtranS

$

..
r

Transfers /
De letlans

~52,~24}
(424,083)
(4~7~,00~}

Balance
~a ~. ~%

13,995,~}1~
b,299,~97

X20,294,8 ~ 3

(See note 6 for further discussion)

conditions Affecting current Financial Position
1Vlanagernent is unaware of any conditions at dune 30, 2018, that would Dave a signifïcant impact on the
District's financial position, net position, or operating results in terms of past, present and future.
F~equests for Information
This financial report is desïgned to provide the District's funding sources, customers, stakeholders and
other interested parties with an overvïew of the District 's financial operations and. ~nancral condition,
Should the reader have questions regarding the information included in this report or wish to request
additional financïal inforrnatïon, please contact Daryl Smith, Business 1Vlanager of IViantecito hater
District, 5 83~ San Ysidra Road, Santa Barbara, ~alïfarnia, 93108 -- {805) 9b9-2271.
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MO1`~TTECITO WATER DISTRICT
STATEMENT OF DIET POSITION - BNTERPISE 1:~ 1~~
June 30, 2018
With Comparative Totals for June 30, 2017
2017

2018
Assets
Current:
Cash and investments
Restricted -cash and investments

$

8,311,374

$

11,332,580

3,963,542

3,651,547

1,831,~ 17

1,757,765

Receivables:

Accounts receivable -water sales and services, net
Accounts receivable -federal reimbursements
Accounts receivable -insurance reimbursements
Accounts receivable -other
Accrued interest
Materials and supplies inventory
Prepaid water charges
Prepaid expenses and other deposits
Total Current Assets
Noncurrent:
Capital assets -not being depreciated
Capital assets -being depreciated, net
Total Noncurrent Assets
Total Assets
Deferred Outflows of Resources
Deferred pensions
Total Deferred Outflows of Resources

473,588
487,279
7,820

281,384

19,461

9,284

316,461
~ sz~ ~ ~~~

247,780
~ gfl~ ~fln

24,338,864

25,342,382

~ z 4n 7~~

~~ ~

n~ ~

32,546,261
56,885,125

32,367,622
57,710,004

1,395,169
1,395,169

1,116,776
1,116,776

797,470

930,303

Liabilities
Current:
Accounts payable and accrued expenses

Accrued wages and related payables
Unearned revenue and other deposits
Accrued interest payable
Long-term liabilities -due within one year:
Accrued compensated absences
Bonds payable
Loan payable
Total Current Liabilities
Noncurrent:
Accrued compensated absences
Accrued water exchange transfer
Bonds payable
Loan payable
Legal settlement payable

OPEB
Net pension liability
Total Noncurrent Liabilities
Total Liabilities
Deferred Inflo`vs of Resources
Deferred pensions
Total Deferred Inflows of Resources
Net Position
Net investment i~1 capital assets
Restricted -water agreements and debt reserve
Unrestricted
Total Net Position

The notes to basic financial statements are an integral part of this statement.
10

54,252

54,765

88,008

31,566

345,231

345,180

91,984

85,095

S~ 4~fl

,~ 9~d.

1,651,379

1,715,879

275,951

255,286
1,334,475

13,889,168

13,942,092

5,643,480

6,083,751

1 7~11 2G~7

1,140,668
?R n Q2(1

26,019,791
27,671,170

27,334,612
29,050,491

517,403
517,403

523,384
523,384

12,739,179

12,072,809

~ 4~2 Sfl7

~ ~51 ~d?

____

____

$ 30,091,721 $ 29,252,905

MfJNTECIT(J WATER DISTRICT
STATEI~~IENT OF REVE~II..1ES, EXPANSES, AND C~CANGES IN NET POSITION ENTERPRISE FI:~~dD
For the Fiscal Year Ended June 3 ©, 2418
With Comparative Totals for the Fiscal gear Ended June 30, 2417
2{117

2418

Operating Revenues:
Water consumption sales
Monthly service charge
Ordinance No. 93194 -drought penalty charge
Water shortage emergency surcharge
Other charges for services

$

Total operating revenues
Operating Expenses:
Source of supply -water purchases
Source of supply -drought water purchases
Source of supply -operational costs
Pumping
Water treatment

8,925,156
3,889,391
(3,105}
5,658,886

- operational Costs

18,583,9(17

8,288,016

7,298,424
764,364
147,220
263,169
855,799
1,410,833
370,498

1,303,031
1,587,681
456,333
2,764,222
1,246,226
15,783,335
2,758,317

Operating 1Tl come (loss}

Nonoperating Revenues ~( Expenses):
Rental revenue
I'icay hydroelectric power
Investment earnings
Interest expense
Cater treatment plant obligation
Cater treatment plant -ozone project obligation
Joint-project cost conunitments
Amortization of debt premium
Gain on disposal of capital assets
Other non-operating revenues
Total nonoperating revenues {expenses}
Income doss) before capital contributions
Capital contributions
Capital contributions
connection fees
Total capital contributions
Change in net position prior to Special Items

7,470,949
4,266,846
1,942,324
4,823,175

18,541,652

137,826

Transmission and distribution
Customer service and meter reading
General and administrative
Depreciation
Total operating expenses

$

2,141,593
1,227,523
14,479,423
4,104,484

44,163
7,994
138,422
(846,474}
(231,647}
(276,346}
{129,965}
52,924
34,612

42,738
3,844
62,837
~856,748}
(231,647}
(276,297}
(131,500}
52,924

56,944

71,134
21,223

22,460
79,364

92,353

1,689,964

2,923,439

Special Items

FEMA reunbtlrSements
Legal settlement gainl(expense}
Disaster repairs

2,188,934
552,578

{2,188,934}

Change in net position
Net position, beginning of fiscal year
Restatement
Net position, beginning of fiscal year -restated

1,689,964

3,476,417

29,252,905

25,776,888

(851,148)
28,401,757

Net position, end of fiscal year

25,776,88$

$ 34,491,721 $ 29,252,945

The notes to basic financial statements are an integral part of this statement.
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1Vi(~NTECIT{~ WATER DISTRICT
STATEMENT OF CAS1 I FLOWS - EZ~TERPR.ISE F~;
For the Fiscal Year Ended June 34, 2418
With Comparative Totals for the Fiscal Year Ended June 30, 2417

CASH FLOWS FROM C)PERATING ACTIVITIES
Receipts from customers
Payments to suppliers
Payments t© employees

$ 18,741,664 $ 18,634,517
(14,588,674)
(14,741,261)
(2,896,847)
(2,577,871)

Net cash provided (used) by operating activities
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisition and construction of capital assets
Proceeds from sale of capital assets
Proceeds from capital contributions
Principal paid on long-term debt
Interest paid on long-term debt
Net cash provided (used) by capital financing and related activities
CASII FLOWS FROlV1 N©NCAPITAL FINANCING ACTIVITIES
Rental revenLle
Picay hydroelectric power
Cater treatment plant obligation
Cater treatment plant -ozone project obligation
Joint-project cost commitments
Legal settlement

(1,566,847)
172,594
79,364
(434,847)
(846,423}

(1,400,46fl)

(2,595,719)

(2,188,989)

44,163
7,994
(231,647)
(276,346)
(129,965)
(1,144,668)

42,738
3,844
(231,647)
{276,297)
(131,544)
(81,754)

92,353
(424,483)
(856,799)

Other non-operating income, net

Net cash provided {used) by noncapital financing activities

(1,664,269)

CASH PLOWS FRi~Ii~I INVESTING ACTIVITIES
lnteresï earnings
Net cash provided (used) by investing activities
Net increase (decrease} in cash and cash equivalents

2,418,279

(2,749,211)

Cash and cash equivalents, July 1
14,984,127

Cash and cash equivalents, June 34

~

Reconciliation to Statement of Net Position:
Cash and investments -cash equivalents
Restricted cash and investments -cash equivalents

~ 8,311,374 ~ 11,332,SSfl

12,274,91 b

~

~ 12,274,916 ~ 14,984,127

The notes to basic financial statements are an integral part of this statement.
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ii~(3NTECITO WATER DISTRICT
STATEIVIENT OF CASK FLOWS -ENTERPRISE FL;►~D
For the Fiscal Year Ended June 30, 2018
With Comparative Totals for the Fiscal Year Ended June 30, 2017
2417

241~
Reconciliation to reconcile opera#ing income {loss} to net cash
provided {used) by operating activates:
Operating income {lass)
Adjustments to reconcile operating (foss} to net
cash provided by operating activities:
Depreciation
Change in assets, deferred outflows of resources,
liabilities, and deferred inflows of resources:
Accounts receivable
Materials and supplies inventory
Prepaid water charges
Prepaid expenses and other deposits
Deferred outflows
Accounts payables
Accrued wages and related payables
Unearned revenue and other deposits
Accrued water exchange transfer
Compensated absences
Net OPEB obligation
Net pension liability
Deferred Inflows
Net cash provided {used} by operating activities

~

13

~

4, I04,484

1,227,523

1,24f,22E

50,610

(760,855)
(f 8,f 81 }

{ 14,4E5}

(873,525}

(70f,284}
(70,259}

7,545
(278,393}

(820,223}

(132,833}

459,44f

(513}

17,758
12,185

5f,442
(1,334,475}

{32,868}

27,554

97,168

109,279

971,456

f72,425
{5,981}
~

The Hates to basic financial statements are an integral part of this statement.

2,758,317

1,422,532

{147,499)
$

5,149,03E

MONTE~ITO WATER I~ISTRIC i
N{~T~S T{~ 1 ~~E BA~7I~ F~~A~~IAL STAT~MEI~T 1 + ~
F~R T~fE FISCAL Y~EAR ENDEI~ 3~i~~NE ~ ~}, 2018
NOTE 1 -REPORTING ENTITY
The Montecito Water District was incorporated on November 10, 1921, as the Montecito County Water District
under the provisions of Chapter 3 $7, Statues of 1913 ofthe State of California. The 1913 Act was superseded by the
present County Water District Act found in Division 12 of the State of California Water Code. Montecito County
Water District changed its name to "Montecito Water District" pursuant to Section 31006 of the Water Code. The
District was formed for the purposes of furnishing potable water within the District. The Dlstr~ct is located In the
southern coastal portion of Santa Barbara County and includes the unincorporated comrnunities of 1Vlontecito and
Sumrnerland. It has a population of approximately 11,400 and currently provides water to approximately 4,600
customers.

The criteria used ín determining the scope of the financial reporting entity is based on the provisions ofOovern~m.ental
Accounting Statements No. 61, the Fi~aancial ~e~©rung anti%. The District is the primary governmental unit based
on the foundation ofa separately elected governing board that is elected by the citizens in a general popular election.
Component units are legally separate organizations for which the elected officials of the primary government are
financially accountable. The District is financially accountable if it appoints a voting majority ofthe organization's
governing body and: 1 } It is able to impose its will on that organization, or 2} There is a potential for the organization
to provide specific financial benefits to, or impose specific financial burdens on, the primary government.
NOTE 2 - SUMMARY OF SIGI`wTIFICANT ACCOUNTING I'OLI~IES
A.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation
The District's basic financial statements have been prepared in conformity with accounting principles
generally accepted ín the United States of America (USGAAP}, as applied to enterprise funds. The
Coovernmental Accounting Standards Board (GAS~B} is the accepted standard-setting body for establishing
gover~~mental accounting and financial reporting principles. The District solely operates as a specíalpurpose government which means it is only engaged in business-type activities; accordingly, actïvíties are
reported in the District's proprietary fund.
The accounts of the District are organized on the basis of funds, each of which is considered a separate
accounting entity. The operations of each fund are accounted for with a separate set ofself--balancing
accounts that comprise of assets, liabilities, fund equity, revenues, and expenses. This system permits
separate accounting for each established fund for purposes of complying with applicable legal provisions,
Board of Director 's ordinances and resolutions and other requirements. Also, the accounts have been
maintained in accordance with the California State Controller's uniform system of accounts.
The District reports its activities as an enterprise fund, which is used to account for operations that are
financed and operated in a manner similar to a private business enterprise, where the intent ofthe District ís
that the costs (including depreciation} of providing goods or services to the general public on a continuing
basis be financed or recovered primarily through user charges. The enterprise fiend financial statements are
reported using the economic resources measurement focus and the accrual basis of accounting. Revenues
are recognized in the accounting period in which they are earned and expenses are recognized in the period
incurred.
Operating revenues, such as water sales and service fees, result from exchange transactions associated with
the principal activities of the District. Exchange transactions are those in which each party receives and
gives up essentially equal values. Non-operating revenues, such as grant funding and investment income,
result from non-exchange transactions, in which, the District glues (receives} value without directly
receiving (giving} value in exchange.
The District applies all applicable C~ASB pronouncements in accounting and reporting for proprietary
operations. It does not apply any FASB Statements and Interpretations issued after November 30, 199.
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MONTECITO WATER DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2018
NOTE 2 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
B.

Assets, Deferred Outflows, Liabilities, Deferred Inflows and Net Position
1. Use of Estimates
The preparation of the basic financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements
and the reported changes in net position during the reporting period. Actual results could differ from those
estimates.
2.

Cash and Cash Equivalents

Substantially all of the District's cash is invested in interest bearing accounts. The District considers all
highly liquid investments with a maturity of three months or less to be cash equivalents.
3.

Investments and Investment Policy

The District has adopted an investment policy directing management to deposit funds in financial
institutions.
Changes in fair value that occur during a fiscal year are recognized as investment income reported for that
fiscal year. Investment income includes interest earnings, changes in fair value, and any gains or losses
realized upon the liquidation or sale of investments.
4. Accounts Receivable
The District extends credit to customers in the normal course of operations. An allowance for doubtful
accounts has been established in the accompanying financial statements.
5.

Inventory

Inventory is valued at the lower of cost (first-in, first-out) or market.
6.

Prepaid Expenses

Certain payments to vendors reflects costs or deposits applicable to future accounting periods and are
recorded as prepaid items in the basic financial statements.
7.

Restricted Assets

Certain assets of the District are restricted for use by ordinance or debt covenant and, accordingly are
shown as restricted assets on the accompanying statement of net position. The District uses restricted
resources, prior to using unrestricted resources, to pay expenditures meeting the criteria imposed on the use
of restricted resources by a third party.
8. Capital Assets
Capital assets acquired and/or constructed are capitalized at historical cost. District policy has set the
capitalization threshold for reporting capital assets at $5,000. Donated assets are recorded at estimated fair
market value at the date of donation. Upon retirement or other disposition of capital assets, the cost and
related accumulated depreciation are removed from the respective balances and any gains or losses are
recognized.
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MC)T~ i E~I1 t~► wATER I~~~ i RI~T
1~~TES TfJ T~E BAS~C FI~~A~CIAL STATEME~TS
F~R t HE FI~~AL YEAR E~~EI~ J~:~[~E 3 0, 2018
N~TE 2- SUMMARY ~F SIGI'~IFICAI~I~T AC~t~UIYTII~~G P(~LICIES ~~ontinued~
$.

Capital Assets {Continued}

Depreciation is recorded on a straight-line basis over the estimated useful lives of the assets as follows:
V~ater supply c~L sources
Treatment plants
Distribution system
Reservoirs
Buildings &improvements
Office
Equipment
9.

5 - So years
25 - 50 years

25 - 70 years
25 - 100 years
5 - 50 years
5 - 2S years
5 - 20 years

Compensated Absences

The District's personnel policies provide for accumulation of vacation and sick leave. Liabilities for
vacation and sick leave are recorded when benefits are earned. Casla payment of unused vacation is
available to those qualified employees when retired or terminated.
1 Q . Pensions
For purposes of measuring the net pension liability and deferred outflows/inflows of resources related to
pensions, and pension expense, information about the fiduciary net position of the District's California
Public Employees' Retirement System {Ca1PERS) plans (Plans) and addition to/deduction from the Plans'
fiduciary net position have been determined on the same basis as they are reported by Ca1PERS. For this
purpose, benefit payments (including refunds of employee contributions) are recognized when due and
payable in accordance with the benefit terms. Investments are reported at fair value.
GASB b8 requires that the reported results must pertain to liability and asset information wïthin certain
defined tirnefrar~aes. For this report, the following tune frames are used:
Valuation Date: June 30, 201 d
Measurement Date: June 30, 2017
Measurement Period: July 1, 201 ~ to June 30, 2017
11. Deferred Outflows and Inflaves of Resources
Pursuant to GASB Statement No. 63, Financial Reba©J~ting ©f Deferred Outows of resources, L~e~e~~ed
Inflotivs ©~ f Resou~,ces, and Net Pdsitic~n," and GASB Statement I'~o, b5, Items P~~eviously Repaf~ted as Assets
and Liabilities, the District recognizes deferred outflows and inflows of resources.
In addition to assets, the Statement of I~et Position will sometimes report a separate section for deferred
outflows of resources. A deferred outflow of resources is defined as a consumption of net position by the
governament that is applicable to a future reporting period. The District has two items which qualifies for
reporting in this category; refer to Dotes 7 and 8 for a detailed listing ofthe deferred outflows of resources
the District has reported.
In addition to llab~lltles, the Statement of I~et Position will sometimes report a separate section for deferred
inflows of resources. A deferred inflow of resources is defined as an acquisition of net position by the
District that is applicable to a future reporting period. The District has two items which qualifies for
reporting in this category; refer to Dotes and $ for a detailed listing of the deferred inflows of resources the
District has reported.
l 2. Other Post-Employment Benefits ~OPEB)
Far purposes of measuring the net OPEB liability and deferred outflows/inflows of resources related to
OPEB, and C}PEB expense, infarnaation about the fiduciary net position ofthe District's plan (OPEB Plan
and additions to/deductions from the Plan's fiduciary net position have been determined an the same basis.
Far this purpose, benefit payments are recognized when due and payable in accordance with the benefit
terms. Investments are reported at fair value.
~

MONTECITO WATER DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 3 0, 2018
NOTE 2 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
13.

Net Position

The District follows the financial reporting requirements of the GASB and reports net position under the
following classifications:
•

Net Investment in Capital Assets Component of Net Position This component of net position
consists of capital assets, net of accumulated depreciation, and reduced by any debt outstanding
against the acquisition, construction, or improvement of those assets. Deferred outflows of
resources and deferred inflows of resources that are attributable to the acquisition, construction,
or improvement of those assets or related debt is included in this component of net position.

•

Restricted Component of Net Position
This component of net position consists of assets that
have restrictions placed upon their use by external constraints imposed either by creditors (debt
covenants), grantors, contributors, or laws and regulations of other governments or constraints
imposed by law through enabling legislation.

•

Unrestricted Component of Net Positíon This component of net position is the net amount of
the assets, deferred outflows of resources, liabilities, and deferred inflows of resources that are
not included in the determination of the net investment in capital assets or restricted component of
net position.

14. Water Sales
Most water sales are billed on a monthly cyclical basis. Estimated unbilled water revenue through year-end
has been accrued.
15. Deposit Connection Fees
Connection"fees are collected by the District to cover the cost of service connections within the District.
16. Capital Contributions
Capital contributions represent cash and capital asset additions contributed to the District by property
owners or real estate developers desiring services that require capital expenditures or capacity
commitment.
17. Budgetary Policies
The District adopts a one year non-appropriated budget for planning, control, and evaluation purposes.
.Budgetary control and evaluation are affected by comparisons of actual revenues and expenses with
planned revenues and expenses for the period. Encumbrance accounting is not used to account for
commitments related to unperformed contracts for construction and services.
C.

New Accounting Pronouncements
For the fiscal year ended June 30, 2018, the District implemented Governmental Accounting Standards
Board (GASB} Statement No. 75, "Accounting and Financial Reporting for Postemployment Benefits Other
than Pensions." This Statement is effective for periods beginning after June 15, 2017. The objective of this
Statement is to improve accounting and financial reporting by state and Local governments for
postemployment benefits other than pensions. Implementation of the GASB Statements No. 75 and the
impact on the District's financial statements are explained in Note 7 -Other Postemployment Benefits and
Note 14 -Restatements.
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Nt~TE 2-~T.~MMAR~ OF SI~I~IFICAl~T A+~Cí~I.TI~TII~G P+C}LI~IES (C©ntinued)
D.

Future Accounting PrQnauncements
GASB Statements listed below will be implemented in future financial statements:
Statement No. 83

"Certain Asset Retirement ~3bligations►'

Statement No. 84

"FlduClary Act iv itles"

The provisions ofthis statement are effective
for fiscal years beginning after June 15, 2018.
The provisions ofthis statement are effective
for fiscal years beginning after December 15, 2018.

E,

Statement No. 87

"Leases"

The provisions ofthis statement are effective
for fiscal years beginning after .December 15, 2019.

Statement No. 88

"Certain Disclosures Related to Debt,
including Direct Borrowings and Direct
Placements"

The provisions ofthis statement are effective
for fiscal years beginning alter June i5, 2018.

Statement No. 89

"Accounting for Interest Cost Incurred
before the End of a Construction Period"

The provisions ofthis statement are effective
for fiscal years beginning after December 15, 2019.

Statement No. 90

"Majority Equity Interest-an Amendment of The provisions ofthis statement are effective
CASE Statements No. 14 and No. 61"
for fiscal years beginning after December 15, 2018.

C©mparative Data/Totals t~nly
Comparative total data for the prior fiscal year has been presented in certain accompanying financial
statements in order to provide an understanding of the changes in the District's financial position,
operations, and cash flows. also, certain prior fiscal amounts have been reclassified to conform to the
current fiscal year f~~nancial statements presentation.

1'~C)TE 3 - ~AS.H ANI) II~VESTIVIEI~IT~
Cash and investments as of June 30, 2018 are classified in the accompanying financial statements as follows:
2017

2018

Casll oIl hand
Deposits with financial intitutions
Investments

350 $

$

2,0©8,998

12,450,500

10,265,568
~

12,274,916

350
2,533,277

~

14,984,127

Cash and investments listed above, are presented on the accompanying statement of net position, as follows:
2017

201$

Cash and investments
Restricted cash and investments
Total cash and investments

$

8,311,374

$

11,332,580

~

14,984,127

3,651,547

3,963,542
$

12,274,916

The District categorizes its fair value measurements within the fair value hierarchy established by generally accepted
accounting principles. The hierarchy is based on the valuation inputs used to measure the fair value of the asset.
These principles recognize athree-tiered fair value hierarchy. Level 1 inputs are quoted prices in active markets for
identical assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are significant unobservable
inputs.
• Level 1 Investments are Negotiable Certificates ofDeposit with a market value of X2,217,383, Corporate
Bands with a market value of $2,23,455, and Ignited States Treasury Notes with a market value of.
$893,54 and Stored Water Recovery Units with a market value of63o,~0~. Money market investments
of$2,11 ,~ 1 ~ and the external CCWA investment pool of2,1 X5,757 are measured at amortized costs and
are nut levels 1, 2 or 3 investments.
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MONTECITO WATER DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 3 0, 2018
NOTE 3 -CASH AND .INVESTMENTS (Continued)
Investments Authorized by the District's Investment Policy

The table below identifies the investment types that are authorized for the District by the California Government
Code. The table also identifies certain provisions of the California Government Code that address interest rate risk,
credit risk, and concentration of credit risk.
Maximum
Maximum
Investment
Authorized
Percentage
Maximum
Investment Type

State and Local Agency Bonds
U.S. Treasury Obligations
U.S. Agency Obligations
Bankers' Acceptances
Commercial Paper Pooled Funds
Commercial Paper Non-pooled Funds
Negotiable Certificates of Deposit
Non-negotiable Certificates of Deposit
Repurchase agreements
Medium-Term Notes
_Mutual Funds and Money Market Mutual
California Local Agency Investment Fund (LAIF)

Maturity

Of Portfolio *

5 years
5 years * *
5 years **
180 days
270 days
270 days
5 years
5 years
1 year
5 years
N/A
N/A

100%
100%
100%
100%
100%
100%
30%
100%
100%
100%
100%

in One Issuer

None
None
None
30%
10%

10%
None
None
None
None
None
10%

100%

* Excluding amounts held by bond trustee that are not subject to California Government Code
restrictions.
* * Except when authorized by the District's legislative body in accordance with Government Code
Section 53601
Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an .investment.
Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to changes in market
interest rates. One of the ways that the District manages its exposure to interest rate risk is by purchasing a
combination of shorter term and longer term investments and by timing cash flows from maturities so that a portion of
the portfolio is maturing or coming close to maturity evenly over time as necessary to provide the cash flow and
liquidity needed for operations.
Information about the sensitivity of the fair values of the District's investments to market interest rate fluctuations is
provided by the following table that shows the distribution of the District's investments by .maturity:
2018
Remaining Maturity (m Months)
Investment Type

Certificates of deposit

$

Corporate bonds

Carrying

12 Months

13-24

25-60

More than

Amn~mt

Cir } ecc

IVinr~thc

Months

GO Months

2,217,383

$

2,239,455

United States Treasury Notes
CCWA Investment Pool

2,217,383

$

1,490,933

457,717

457,717

2,165,757

2,165,757

Money market funds

757,471

757,471

Sernitropic Stored Water Recovery Units

630,000

630,000

1,362,448

1,362,448

-

$

-

$

-

$

-

$

-

748,522

Held by bond trustee
Money market funds
United States Treasury Notes
ri~

435,337
$

10,265,568

435,337
$

9,517,046

~J
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$

748,522

Mt)NTE~ITC~ WA.TFR I3ISTRICT
~C~TES T~} T~E BASIC FI~~AI`~CI.ÀL STATEMEI`~TS
F+~R T~~E FISCA.L YEA.R ENDED ~~.~~E ~ a, 2a 1~
NOTE 3 - SASH ANI~ INVESTMENTS {Continued)
Desclosures Relating to Interest Rate Risk (Contenued~
2017

Remaining Maturity
(in Months)
_
Investment Type
State investment pool (LAIF }

Carrying

12 Months

13-24

25-60

More than

Amount

Or Less

Months

Months

60 Months

8,798,953

$

-

$

1,851, 860

CCWA Investment Pool

$

8,798,953

$

9,235,123

$

-

$

-

$

-

$

-

1,851,860

Held by bond trustee
Money market funds

879,590

879,590

Unified States Treasury Notes

920,097

483,927

$

3,215,377

$

12,450,500

43b,170

Disclosures Relating- ta credit Risk

generally, credit risk es the risk that an issuer of an investment will not fulfill its obligation to the balder of the
investment. This is measured by the assignment ofratïng by a nationally recognezed statistical rating organization.
Presented below, is the minimum rating required by the California CTovernnlent Cade, the District's investment
policy, or debt agreements, and the actual rating as of fiscal year end far each investment type.
2018
Investment Type
Certif~ates of deposit
Corporate bonds
Unúed States Treast~-y Notes
CCWA Investment Pooí
Money market funds
Semítrop~ Stored Water Recovery Units
Held by bond tn~stee
Money market fur~ís
United States Treasury Notes

Carryir~

Minimum
Legal

Amount

Rating

2,217,383

$

N/A

Aa2

Aaa
$

$

-

-

-

$

Not Rated

A3
$

-

$

497,070

497,717

247,695

246,063

2,239,455

Rating as of Fiscal Year Er~í
A2
AI

-

$

2,217,383

750,910

457,717

457,717

2,165,757

2,165, 757

757,471

757,471

630,000

630,000
1,362,448

1,362,448
435,337

435,337
$ 10,265,568

$

681,400 $

247,695

497,070 $

497,717 $

$

750,910 $

7,590,776

2017
Mttiirntun
Investment Type
State investment pool (LATE}
CCWA Investrr~nt Pool
Held by botxl ttlrstee
Money rr~rket fi.~rrds
United States Treastuy dotes

$

Carrying

Legal

Arr~unt

Raul;

8,798,953

N/A

Aaa
$

Rating as of Fiscal Year End
Aa2

-

$

-

$

Not Rated

AI
-

~

8,798,953
1,851,860

1,851,860

879,590

879,590
n~n nn~f

n^fn fl(1^7

Custodial Credit Risk

Custodial credit risk for de~a©sits is the risk that, in the event of the failure of a depositary financial institution, a
government will not be able to recover its deposits or will not be able to recover collateral securities that are in the
possession of an outside party. The California C~overllment Code and the District's investment policy do not contain
legal or policy requirements that would limit the exposure to custodial credit risk for deposits, other than the
following provision far deposits: The California C~overnl°nent Cade requires that a financial institution secure
deposits made by state or local governmental units by pledging securities in an undivided collateral pool held by a
depasito~y regulated under State law {unless so waived by the gave~clm.ental unit). The fair value of the pledged
securities in the collateral pool must equal at least 110°l° of the total amount deposited by the public agencies.
California law also allows financial institutions to secure the District's deposits by pledging first trust deed mortgage
notes having a value of 1 So% of the secured public deposits.
Collateral for Deposits

The collateral for certificates of deposit is generally held in safekeeping by the Federal Home Loan Bank in San
Francesca as the third-parry trustee. The securities are physically held in an undivided pool far all California public
agency depositors. The State Public Administrative t~ffice for public agencies and the Federal Home Loan Bank
maintain detailed records of the security pool which are coordinated and updated weekly.

2a

IVi~I~TEC~TO WATER DI~TRI~T
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Ni~TE ~ - CASH ANII~ II~TVESTIViEI~T~ {~ontinued)
Collateral for Deposits~Cantinued~

Deposit accaunts are insured up te $250,000.
The custodial credit risk for investments is the risk that, in the event of the failure of the caunterpart:y (e.g. bickerdealer) to a transaction, a government will not be able to recover the value of its investment or collateral securities
that are in the possession ofanother party. The California Gover~c~nlent Code and the District's investment policy do
not contain legal or policy requirements that would limit the exposure to custodial credit risk for investment. With
respect to investments, custodial credit risk generally applies to direct investments in marketable securities through
the use of mutual funds or government investment pools.
I~t~TE 4 — R.I~I~ IYIIAI`~AGEMEI~T
The District is exposed to various risks of lass related to tarts, theft of, damage to and destruction of assets; errors
and emissions; injuries to employees; and natural disasters. The District is a member of the Association afCalfornia
Water Agencies/Joint Powers Insurance Authority {ACWA/JI'IA}, an intergovernmental risk sharing joint powers
authority created to provide self-insurance programs far California water agencies. The purpose ofthe ACWÀ/JPIA
is to arrange and administer programs of self-insured losses and to purchase the appropriate amount of insurance
coverage . At June 30, 2018, the District participated in the liability and property programs of the ACWAfJPIA as
follows:
• General and auto liability: The .District has a 1,000 deductible for general and a X500 deductible for auto
liability. The District purchased additional excess coverage layers: X20 million for general, auto and public
officials liability, which increases the limits on the insurance coverage noted above.
In addition to the above, the District also has the following insurance coverage:
• Employee dishonesty coverage and public officials' liability up to X3,000,000 per loss includes public
employee dishonesty, forgery or alteration and theft, computer fraud coverage's.
~► property IossfBoiler and 1Vlachinery is paid based on the replacement cost or actual cash value for the
property on file , If the property is replaced within two years after the loss or otherwise paid on an actual
cash value basis, to a combined total of X500 million subject to a 1,000 deductible per occurrence for
most equipment . Equipment such as turbine units, internal combustion engines, electric generators and
motors, pumps and transformers are subject to a X25,000 to X50,000 deductible.
+~ Workers' compensation insurance provides coverage with aself=insured retention limit of 2 million for all
work related injuries/illnesses covered by California law.
fettled claims have not exceeded any of the coverage amounts in any of the last three fiscal years and there were ne
reductions in the District's insurance coverage during the years ending June 30, 2018, 2017 and 201 ~. Liabilities are
recorded when it is probable that a loss has been i ncurred and the amount of the loss can be reasonably estimated net
of the respective insurance coverage. Liabilities include an amount for claims that have been incurred but not
reported (IBI~~R.). There were no IB~IZ claims payable as of June 30, 2018, 201 ~ and 201 ~.
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1~(~TE ~ - CAPITAL ASSETS
Capital assets activity for the year ended June 34, X018 and June 30, 2~ 17 was as follows:

Balance
Duty 1, 2017

Additions

Deletions

Balance
Jtule 34, 2018

Transfers/Reclass

Capital assets not being depreciated;
Land

Construction in progress
Total capital assets not
being depreciated
Capital assets being depreciated:
Transmission and distribution system
Juncal darn
Welts and water sotu~ces

$

101,352

$

523,709

-

$

1,375,983

-

$

-

$

(645,963)

(4,307)

101,352

1,249,422

$

625,061

$

1,375,983

$

{4,307}

$

{645,963)

$

1,350,774

$

27,073,956
2,165,113
4,030,314

$

986

$

{19,665}
{158,548}

$

465,170

$

180,793

27,540,112
2,145,448
4,052,559

645,963

5,824,802
344,294
12,640,251
1,273,612
346,279
2,156,305
56,465,896

Water rights

142,234

Bella Vista treatment plant
Qtller treatment plants and facilities
Reservoirs and storage tanks
Meters and meter boxes
Structuures and improvements
Machinery and equipment
Total depreciable assets
Less accumulated depreciation;
Transmission and distribution system
Junta! dam

Wells and water s©iu-ces
Water rights
Bella Vista treatment plant
Other treatment plants and facilitie
Reservoirs and storage tanks
Meters and meter boxes
Structures and improvements
Machinery and equipment
T©tal accumti(ated depreciation

142,234

5,793,898
344,294
12,640,251
1,273,612
436,081
2,31 1,301
56,211,054

158,974
190,864

30,904

(89,802)
{313,970}
(581,985)

(9,357,423)

(502,720)

{1,490,123}

(24,185}

19,665

(9,860,143)
(1,494,643)

(3,218,785)
(142,234)
{4,722,037)
(303,846)
(1,982,888)
(989,554)
{302,063)
{1,959,540)
{24,468,493)

(105,169)

93,506

(269,981)
(5,257)
{153,647)
{59,81 1)
(6,408)
(1 19,048)
(1,246,226)

50,810
280,329
444,310

(3,230,448)
(142,234)
(4,992,018)
{309,103)
(2,136,535)
(1,049,365}
(257,661 }
(1,798,259)
(25,270,409)

Total capital assets being

depreciated, net

$

31,742,561

$

Net capital assets

$

32,367,622

$

(I,fl55,362)
320,621

~~

$

(137,675}

$

645,963

$

31,195,487

$

(141,982)

$

-

$

32,546,261

~1~IC)NTE~ITi) WATER DI~TRIT
NOTES T~ TIE BASF FI~~A~IAL, STATEMENTS
Ft~R TI-IE FISCAL YEAR ENDED .~~;►NE 3C1, 2~~8
I~+C)TE S _ CAPITAL ASSETS {~a► ntinued)
Balance

Balance

June 34, 2417

Transfers

Deletions

Additions

July 1, 2416
Capital assets not being depreciated:
$

Land

-

$

141,352

-

$

-

$

$

141,352
523,709

(348,246)

779,084

92,871

Construction in progress
Total capital assets not
being depreciated

$

194,223

$

779,084

$

$

26,795,227

$

15,141

$

$

{348,246)

$

625,061

$

263,588

$

27,073,956

-

Capital assets being depreciated:
Transmission and distribution system
Juncal darn

2,162,493

Wells and water sources

4,430,314

2,165,113

2,620

4,034,314
142,234

142,234

Water rights

5,751,656

Bella Vista treatment plant

22,142

20,100

5,793,898

8,169

64,558

12,640,251

344,294

344,294

Other treatment plants and facilities
Reservoirs and storage tanks

12,567,524

1,273,612

1,273,612

Meters and meter boxes
Strttcttu~es and improvements

436,081

436,081

Machinery and eglúpment
Total depreciable assets

2,137,997

173,304

55,641,432

221,376

2,311,301
56,211,054

348,246

Less accumulated depreciation:
{9,357,423)

{9,892}

Transmission and distribution system

{8,846,829}

(540,702)

Jtulcal dam

(1,465,953}

{24,170)

{1,490,123}

Wells and water soiuces

(3, l 1 i ,319}

(107,466}

( 3 218 785 )

(268,841}

(4,722,037)

(142,234}

(142,234)

Water rights
Bella Vista treatment plant

{4,453,196}

©tiler treatment plants and facilitie
Reservoirs and storage tanks
Meters and meter loxes
Structures and improvements
Machinery and equipment
Total acctunuíated depreciation

{303,846}

9,892

{308,214}

{5,528)

(1,830,643)

(152,245}

(1,982,888}

{923,867)

(65,687}

(989,554}

(295,140)

{6,963)

(302,063}

{1,863,619)

(95,921)

( 1 959 540)

(23,240,970)

(1,227,523)

{24,468,493}

Total capital assets being
depreciated, net

$

32,400,462

$

(1,046,147)

$

-

$

348,246

$

31,742,561

Net capital assets

$

32,594,685

$

(227,463)

$

-

$

-

$

32,367,622
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NC)TE ~ - LÚNG-TERIYI LIABILITIES
The following table sur~unarizes the changes in long-term liabilities for the year ended June 3 0, 2018 and June
30, 2017:
Balance
July 1, 2017
Compensated absences
Borr~lls payable:
2010A Revenue COP
201 OA Revenue COP-premium
Total bonds payable
Loans payable:
DWR - Ortega Loan
OPEB payabl e
Net pension liability

$

Total long-term liabilities

$

340,381

$

$

~ 160,111 }

$

-

$

(52,924}

13,995,016

{52,924)

$

141,739

(32,460}

3~797~410

1831,951

(1,1 S9,S26}

373,249

$

2,161,3SS

$

$

(1,839,828}

191,820

$

{224,688).

52,924

5,864,990

221,510

$

851,148

$

340,3. 81

$

366,418

Due Within
One Year

Balance
Jru~e 30, 2017
$

26,386,209

$

85,095

13,360,000

687,940

{52924}

635,016

52,924

i4,047,940

(52,924)

13,995,016

52,924

(424,083)

6,299,797

216,046

(27,725}

780,930

683,762

124,893

2,825,954

1,627,109

24,654,785

52,924

13,942,092

4,469,835

Deletions /
Retirements

Additions

6,723,880

$

91,984

1,741,357

851,148

13,360,040

DWR - Orte~~ Loan

$

582,092 _

(434,807)

780,930

25,213,534

367,935

Due Within
One Year

13,360,000

635,016

6,299,797

OPEB payable
Net pension liability
Total long;-terns liabilities

187,665

Balance
June 302018

Restatement

13,360,000

Balance
July 1, 2016
Compensated absences
Bonds payable:
2010A Revenue COP
2010A Revenue COP-premiran
Total bonds payable
Loans payable:

Deletions /
Retirements

Additions

$

1,943,822

3,797,410

{655,653
$

(1,385,073}

$

25,213,534

$

354,065

2010A Refunding Revenue certificates of Participation
In 1 X98, $13,90,000 of Series 1998A revenue certificates of particlpatlon Were issued. Payments of interest only
were due through fiscal year 2014. Annual principal payments of $340,000 to $1,290,000 plus interest were due for
the years ending June 30, 2014 through June 30, 2027 with a true interest cost of 5.37°/a Over the life ofthe bonds. C)n
April 8, 2010, the District refinanced the 1998 CC~Ps with the 201OA ~CaPs.
In 2010, 13,30,000 of Series 2010A Refunding Revenue ~erti~cates ofParticipation were issued for the purpose
of refinancing the Series 1998A Revenue Certificates of Participation. Scheduled annual interest payments are
$f 9O,4í 3 for the years ending June 30, 2010 through June 30, 2022. Annual principal payments of $1,3 85,000 to
$1,990,000 plus interest are due beginning in fiscal year 2023 and ending in fiscal year 2030 with a true interest cost
of 5.25% over the life of the bands.
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NOTE 6 —LONG-TERM LIABILITIES (Continued)
2010A Refunding Revenue Certificates of Participation (Continued)
Annual debt service payments are as follows:
Year

Principal

2019
2020
2021
2022

$

2023
2024-2028
2029-2030
Total

Less current
Premium on debt

Total

Interest
-

$

690,462
690,463
690,462
690,463

690,462
690,463
690,462

$

690,463

1,385,000
8,095,000

655,838
2,116,981

2,040,838
10,211,981

3,880,000
13,360,000

206,325
$ 5,740,994

4,086,325
$ 19,100,994

582,092
$ 13.942.092

Total non-current

Department of Water Resources Ortega Reservoir Improvement Proiect Contract
In December 2003, the District entered into a funding agreement, along with Carpentaria Valley Water District, with
the Department of Water Resources (DWR) for a loan of $10,800,000, which was increased to $19,900,000 in July
2006. The District's share of this loan is 50% of the total amount, which is a total of $9,950,000. The proceeds from
this loan were being used to refinance the construction of a roof on the Ortega Reservoir which will enable the
District to meet safe drinking water standards established pursuant to Chapter 4, commencing with Section 116270,
of Part 12, of Division 104 of the Health and Safety Code and California Code of Regulations. California Bank &
Trust is the fiscal agent responsible for acting as trustee for the loan repayment with semi-annual payments of
$295,210 including principal and interest at an annual rate of 2.5132%. The District will be required to fund its share
of a reserve fund equal to two semiannual payments. The funds are to be accumulated within a ten year period and be
held by a trustee.
Annual debt service payments are as follows:
Year
2019
2020
2021
2022
2023
2024-2028
2029-2030
Total
Less current
Total non-current

$

Principal
221,510
451,406
462,822
474,527
486,527
2,623,543
1,144,655
5,864,990

(221,510)
$ 5,643,480

25

$

$

Interest
73,699
139,014
127,597
115,893
103,892
328,554
36? 184
924,833

$

Total
295,209
590,420
590,419
590,420
590,419
2,952,097
1,180,839

$ 6,789,823

IVIC)NT~ ~ITO wATER DISTRI~T
+
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N{~TE 7— CITHER PtJST EMPLC)YMENT BENEFITS {~PEB)
A, Plan Description
plan administration. The .District provides post-retirement medical coverage through ~aIPERS under the Public
Employees Medical and Hospital dare Act (PEMHCA), also referred to as PERS Health.
Benefits provided. The District offers the same medical plans to its retirees as to its active employees, with the
general exception that upon reaching age b5 and becoming eligible for Medicare, the retiree must join one of the
Medicare Supplement coverages offered under PEMH~A.
Employees become eligible to retire and receive District-paid healthcare benefits upon attainment ofage 5©and 5
years of covered PERS service, or by attainïng qualifying disability retirement status. The District's contribution on
behalf of retirees is the same as for active employees - 100% of the PEMH~A premium for retiree and covered
dependents, but not to exceed $128 per month. Benefits continue for the lifetime of the retiree with survivor
benefits extended to surviving spouses for PERS annuitants who elect pension options with survivor benefits.
B. Employees ~©vered
As of June 30, 2018, actuarial valuation, the following current and former employees were covered by the benefit
terms under the District's Plan:
Active plan members
Inactive plan members or beneficiaries currently receiving benefits
Tota 1

24
7
31

~. Contributions
The District currently finances benefits on apay-as-you-go basis.
D. Total C)PEB Liability
The .District's Net C)PEB Liability was measured as of June 30, 2018 and the total ~PEB liability used to calculate
the Net QPEB Liability was determined by an actuarial valuation as of June 30, 2018. Standard actuarial update
procedures were used to projectldiscount from valuation to measurement dates.
~4etua~ial assumptions. The total C)PEB liability was determined using the following actuarial assumptions, applied
to all periods included in the measurement, unless otherwise specified:
Salary increases
Healthcare cost trend rate

2.75°/a

4.00°l~

Pre-retirement mortality rates were based on the RP-2014 Employee Mortality Table for Males or Ferrules, as
appropriate, without projection. Post-retirement mortality rates were based on the RP-2014 Health Annuitant
Mortality Table for Males or Females, as appropriate, without projection.
Actuarial assumptions used in the June 30, 2018 valuation were based on a review of plan experience during
the period July 1, 2015 to June 3 0, 2017 .

The long-term expected rate of return on (~PEB plan investments was determined using abuilding-blocl~ method in
which best-estimate ranges of expected future real rates of return (expected returns, net of investment expense and
inflation) are developed for each major asset class. These ranges are combined to produce the long-term expected
rate of return by weighting the expected future real rates of return by the target asset allocation percentage and by
adding expected inflation. To achieve the goal. set by the investment policy, plan assets will be managed to earn, on a
long-term basis, a rate of return equal to or in excess of the target rate of return of 3.80 percent.
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T©ta1 OPEB Liability ~~ontinued~

Discount gate.
~}

b}

ASB 75 requires a discount rate that reflects the following:

The long-term expected rate of return on ~PEB plan investments to the extent that the ~PEB
plan's fiduciary net position {if any is projected to be sufficient to make projected benefit payments
and. assets are expected to be invested using a strategy to achieve that return;
A yield or index rate for 20-year, tax-exempt general obligation municipal bonds with an average
rating of AA/Aa or higher to the extent that the conditions in (a} are not met.

To determine a resulting single (blended) rate, the amount ofthe plan's projected fiduciary net position cif any)
and the amount of projected benefit payments is compared in each period of projected benefit payments. The
discount rate used to measure the District `s total ~PEB liability is based on these requirements and the following
infor~cnation:
Long-Tenn
Effected Return Municipal Bond
of Plan Investrr~ent 20 Year High grade
Reporting Date Measurerr~ent Date
{if any}
Rate Index
June 30, 2018

June 30, 2018

3.80%

Discount Rate
3.80%

3.80%

changes in the (JPEB Liab
Total ~PEB
Liability
Balance at June 30, 201 ~
(Valuation Date July 1, 201 ~)

1,32,078

changes recognized for the measurement period:
Service cost
Interest
changes of assx~~ptions
contributions - employer

78,879

X2,80

let investment I ncome

Benefit payments
Administrative expense
met changes
Balance at June 30, 2018
(Measurement Date June 30, 2018}

{32,4~0~
109,279
$ 1,741,35`

S'~nsií~ivity ~f the net C,~.~El lir~bilily tc~ chc~ng~s in the dïscc~unt gate. The following presents the net {~PEB liability, as
well as what the net {~PEB liability would be if it were calculated using a discount rate that is 1-percentage point
lower {2.80 percent} or 1-percentage-point higher {4.80 percent) than the current discount rate:
1%Decrease Discount Rate

I~1et tJPEB Liability

1%Increase

2.80%

3.80%

4.80%

$ 2,039,957

~ 1,741,357

$ 1,500,879

2
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NOTE 7 —OTHER POST EIVIPLOYI~iENT BENEFITS {OPEBj (Continued}
D. Total OPEB Liability {Continued}
Sensitivity of the net C~PEB liability to changes in the healthcare cost Mend gates. The following presents the net
OPEB liability, as well as what the net OPEB liability would be if it were calculated using healthcare cost trend rates
that are 1-percentage-point lower (5.00 percent decreasing to 4.00 percent) or 1-percentage-point higher {7.00
percent decreasing to 6.00 percent} than the current healthcare cast trend rates:

met

OPEB Llablllty

1% Decrease

Trend Rate

1% Increase

3.Oú°/©

4.00%°

5.00°/©

1,511,1 ~ 1

~ 1,741,357

2,O1ú,657

OPEB Expense and Deferred Outflows/Inflows of Resources Related to OPEB
For the fiscal year ended June 30, 2018, the District recognized OPEB expense of $109,279. As of the fiscal year
ended June 30., 201 ~, the District reported no deferred outflows and deferred inflows of reources related to OPEB.

NOTE 8 — PEI~ISION PLAN
A.

General Information about the Pension Plan

Plan Dcsc~iption
All qualified permanent and probationary employees are eligible to participate in the Public Agency Cost-Sharing
Multiple-Employer Defined Benefit Pension Plan (the Plan), administered by the California Public Employees'
Retirement System (CaIPERS). The Plan's benefit provisions are established by statute. The Plan is included as a
pension trust fund in the CaIPERS Comprehensive Annual Financial Report, which is available online at
~~vvw. calpers. ca.gov.
The Plan consists of a miscellaneous pool and a safety pool (referred to as "risk pools"), which are comprised of
Indlvldual employer miscellaneous and safety rate plans, respectively, including those of the Montecito water
Dlstrlct. The Montecito water District's employer rate plans I n the miscellaneous risk pool include the
Miscellaneous plan (.Miscellaneous) and the PEPRA Miscellaneous plan (PEPRA Misc.). The Mantecito Water
District does not have any rate plans in the safety risk pool.
Benefits P~Qvidcc~
The Plan provides service retirement and disability benefits, annual cost oflivng adjust~r~ents and death benefits to
plan members, who must be public employees and beneficiaries. Benefits are based on years of credited service,
equal to one year of full time employment. Classic members and PEPI~,A Safety members with five years of total
service are eligible to retire at age 50 with statutorily reduced benefits. PEPRA Miscellaneous members with five
years of total service are eligible to retire at age 52 with statutorily reduced benefits. A11 members are eligible for
non-duty disability benefits after five years of service. The death benefit is the Basic Death Benefit. The cost of
living adjustments for each plan are applied as specified by the Public Employees' Retirement Law.
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MONTECITO WATER DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 3 0, 2018
NOTE 8 —PENSION PLAN (Continued)
A.

General Information about the Pension Plans (Continued)

The Plans' provisions and benefits in effect at June 30, 2018, are summarized as follows:
Miscellaneous

Hire Date
Benefit formula
Benefit vesting schedule
Benefit payments
Retirement age
Monthly benefits, as a % of eligible compensation
Required employee contribution rates
Required employer contribution rates

Prior to
January 1, 2013
2.0% @ 5 5

On or after
January 1, 2013
2.0% ~a 62

5 years service
monthly for 1 i fe

5 years service
monthly for 1 i fe

50-63
1.426% to 2.418%
7%
8.921 % + $170,911

52-67
1.0% to 2.5%
6.25%
6.533% + $447

Contributions
Section 20814(c) of the California Public Employees' Retirement Law requires that the employer contribution rates
for alI public employers be determined on an annual basis by the actuary and shall be effective on the July 1
following notice of a change in the rate. Funding contributions for the Plan is determined annually on an actuarial
basis as of June 30 by CaIPERS. The actuarially determined rate is the estimated amount necessary to finance the
costs of benefits earned by employees during the year, with an additional amount to finance any unfunded accrued
liability. The District is required to contribute the difference between the actuarially determined rate and the
contribution rate of employees. Contributions to the pension plan from the District were $349,307 for the fiscal year
ended June 30, 2018.
B.

Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to
Pensions

At June 30, 2018, the District reported a liability of $4,469,835 for its proportionate share of the net pension
liability. The net pension liability was measured as of June 30, 2017, and the total pension liability used to calculate
the net pension liability was determined by an actuarial valuation as of that date. The District's proportion of the net
pension liability was based on a projection of the .District's long-term share of contributions to the pension plan
relative to the projected contributions of all Pension Plan participants, actuarially determined. At June 30, 2018, the
District's proportion share of net pension liability for miscellaneous plans as of June 30, 2018, and 2017 was as
follows:
Miccellanern~~

Proportion-June 30, 2016
Proportion-June 30, 2017
Change-increase decrease}

0.109313%
0.113389%
0.004076%
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I~ÍC~TE 8 -- PEN~fQI~ PLAN (Continued)
B.

Pension Liabilities, Pension Expenses and Ieferred Outflows/Inflows of Resources Related to
Pensions {Continued}

For the year ended June 30, 2018, thé District recognized pension expense of X737,357. Pension expense represents
the change in the net pension liability during the measurement period, adjusted for actual contributions and the
deferred recognition of changes in investment gain/loss, actuarial gain/loss, actuarial assumptions or method, and
plan benefits. At June 30, 2018, the District reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

Deferred Outflows

Deferred Inflows of

ofR.esources

District contributions subsequent to the measurement date
Changes in assumptions
Differences between expected and actual experience
Net difference between projected and actual earnings on
retlreiT~ent plan lllv estments
Difference in proportions
Differences in actual contributions and proportionate
share of contributions

~

Resources
~

349,307

7b1,502

39,275

4,152

87,930

91,34
10,519

188,574

283,79
$

$

1,395,1 ~9

517,403

Deferred outflows of resources and deferred inflows of resources above represent the unamortized portion of
changes to net pension liability to be recognized in future periods in a systematic and rational manner.
$349,307 reported as deferred outflows of resources related to pensions resulting from District contributions
subsequent to the measurement date will be recognized as a reduction of the net pension liability in the fiscal year
ended June 30, 2019.

Other amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions will
be recognized in the pension expense as follows:

Fiscal dear Endin June 30,

Amount

2019

~

2020

102, 815
277,2~8

2021

250,788

2022

(102,412}
$
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1~C~TL 8 -- PEI~I~I► I~ FLAK ~flntinued~
B.

Pensifln Liabilities, Pension Expenses and Deferred C~utflows/Inflflws flf ResflurCes T~ieiated
PensiflnS (~flnil nued}

tU

tictz~arial tlssic~tzpti©ns

The fatal pension liability in the June 30, 2015 actuarial valuation was determined using the fallowing actuarial
assumptions:
l~fiscellaneous
.Tune 3 a, 2C~ 1 ~
June 3 0, 201 ~
Entry-Age Normal Cost Method

Valuation Date
Measurement Date
Actuarial Cast Method
Actuarial Assumptions:
Discount Rate
I~:rfl ati on
Salary Increases
Investment Date of Ret~~r-n

7,15%
2.75°,~4

Varies by Entry Age and Service
7.0°l~ Net Pension Plan Invest~rnent
and Administrative Expenses;
includes I~~flatian
Derived using CaIPERS' Membership
Data far all Funds { 1 }
Contract C{~LA up to 2.75°fo until
Purchasing Paver Protection Allowance
Floor an Purchasing Power applies;
2.75°~~ thereafter

Moriality
Past Retirement Benet
Increase

(1}

The n~artali~y tabs used was deve~ped based on CaIPERs' species data.
The tabs ~cl~tdes 24 years of rr~rtality gnpr©vements Z~sin~; Sflciety of
Ach~ar~s scale BB. For rt~re details oil tlii~ table p~;ase refer to the 2©14
experience study report.

Charrge in ~4ssumptians

In December 2a 1 ~, as part of the Asset Liability Management BALM} review cycle, the CaIP'ERS Board approved to
laver the financial reporting discount rate far PERF C from 7.~5% to 7.15%.
I)rseozrnt .Ra~e

The discount rate used to .measure the fatal pension liability was 7.15 percent . Ta determine whether the municipal
bond rate should be used in the calculation ofthe discount rate for public agency plans {including PERF C}, Calr'ER
stress tested plans that would most likely result in a dïscaunt rate that would be different from the actuarially assumed
discount rate, Based an testing the plans, the tests revealed the assets would not run out. Therefore, the current 7.1 ~
percent discount rate is appropriate and the use of municipal bond rate calculation is not deemed necessary. The
long-term expected discount rate of 7.15 percent is applied to all plans in the .Public Employees Retirement Fund,
including PERF C. The stress test results are presented in a detailed report called " ASB Crossover Testing Rep©rt"
that Can be obtained at CaIPERS' website under the ASB No. ~$ section.
CaIPERS is scheduled to review all actuarial assumptions as part of its regular Asset Liability Management (ALIVI}
review Cycle that is scheduled to be Completed in February 2022 . Any changes to the discount rate will require Board
action and proper stakeholder outreach. Far these reasons, CaIPER.S expects to Cantinas using a discount rate net of
administrative expenses far ~ASB Na. ~7 and No. ~8 calculations through at least the 2a21-22 fiscal year. CaIPERS
will Continue to Check the materiality of the difference in calculation until such time as we have changed our
methodology.
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B.

Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to
Pensions Continued)

The long-term expected rate ofreturn on pension plan investments was determined using a building-block method in
which best-estimate ranges of expected future real rates of return (expected returns, net pension plan investment
expense and inflation} are developed for each major asset class.
In determining the long-term expected rate of return, Ca1PERS took into account both short-term and long-term
market return expectations as well as the expected pension fund cash flows. Using historical returns of all the funds'
asset classes, expected compound returns were calculated aver the short-term (first 14 years) and the long-term ~ 1160years} using abuilding-block approach. Using the expected nominal re~.~rns for both short-term and long-term, the
present value of benefits were calculated for each fund . The expected rate ofreturn was set by calculating the single
equivalent expected return that arrived at the same present value of benefits for cash flows as the one calculated using
both short-term and long-term returns. The expected rate ofreturn was then set equivalent to the single equivalent
rate calculated above and rounded down to the nearest one quarter of one percent.
The table below reflects the long-term expected real rate ofreturn by asset class. The rate ofreturn was calculated
using the capital market assumptions applied to determine the discount rate and asset allocation. These rates of
return are net of administrative expenses.

New
Asset Mass

Strategic
Allocation

Real Return
Years 1-10{a)

Real Return
Years 11 +{b}

Global Equity

47.0%

4.09°/©

5.3 8%

Global Fixed Income

19.0%

0.80%

2.27%

6.4%

0.60%

1.39%

Private Equity

12.0%

6.60°/©

6.63%

Real Estate

11.0%

2.84%

5.21

3.0°/©
2.0%

3.90%
-0.40%

5.3 ~°/©
-0.94°/©

I3:~flation Sensitive

Infrastructure and Forestland
Liquidity
Total

140.0%

(a} An expected inflation of2.5°/© was used for this period.
{b} An expected inflation of 3.0% was used for this period.
Sensitivity ©~the P~v~pQYtíanate S~are c~, f the 11fet Pensí~n Lia~í~ity t~ Ch~n~es ín L~ísea~~n~ Rate

The following represents the District 's proportionate share of the net pension liability calculated using the discount
rate of 7.15 percent, as well as what the District 's proportionate share of the net pension liability would be if it were
calculated using a discount rate that is 1-percentage point lower {6,15 percent} or 1-percentage point higher (8.15
percent} than the current rate:
1 %Increase
Discount Rate
1 %Decrease
District's proportionate share of the net
pension plan liability

$ 6,979,963

8.15%

7.15%

6.15%
$

4,469,835

~

2,390,902

Pension Plan Fídueíat~y ~Tet Position

Detailed information about the pension plan's fiduciary net position is available ïn the separately issued
CaIPERS financial reports.
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NOTE 8 —PENSION PLAN (Continued)
C.

Payable to Pension Plan

At June 3 0, 2018, the District had nó amount outstanding for contributions to the pension plan required for the fiscal
year ended June 30, 2018.

NOTE 9 —DEFERRED COMPENSATION SAVINGS PLAN
For the benefit of its employees, the District participates in a 457 Deferred Compensation Program (Program). The
purpose of this Program is to provide deferred compensation for public employees that elect to participate in the
Program. Generally, eligible employees may defer receipt of a portion of their salary until termination, retirement,
death or unforeseeable emergency. Until the funds are paid or otherwise .made available to the employee, the
employee is not obligated to report the deferred salary for income tax purposes.
Federal law requires deferred compensation assets to be held in trust for the exclusive benefit of the participants.
Accordingly, the District is in compliance with this legislation. Therefore, these assets are not the legal property of
the District, and are not subject to claims of the District's general creditors.
The District has implemented GASB Statement No. 32, Accounting and Financial Reporting for Internal Revenue
Code Section 457 Deferred Corrcpensation Mans. Since the District has little administrative involvement and does not
perform the investing function for this plan, the assets and related liabilities are not shown on the statement of net
position.

NOTE 10 —ORDINANCES #93/94 —DROUGHT PENALTY AND WATER SHORTAGE EMERGENCY
SURCHARGE
For the .fiscal year ended June 30, 2018, the Montecito Water District (MWD), along with many other water agencies
statewide, continued to face a seY•ious water supply shortage crisis with Santa Barbara County in the sixth year of
drought severity classified as "D4—exceptional drought".
In February 2014, the District declared a water shortage emergency by adopting Ordinance 93 establishing a
mandatory water allocation/rationing program for all customer classif cations and a new water service prohibition.
Ordinance 93 was adopted to reduce excessive customer water usage due to: (1) four consecutive years of rainfall less
than 50% of the seasonal average, and (2) to protect and extend the remaining water supply for public health and
safety purposes. Ordinance 93 also includes a financial penalty as a customer conservation provision for customer
monthly water use in excess of the customer monthly water supply allocation. The first occurrence of water consumed
in excess of allocation during the water year (October September) is subject to tiered rates plus a penalty premium
of $30 per HCF for that month. Subsequent water use, in excess of the monthly allocation, results in a penalty
premium increase up to $45 per HCF for that month. In March 2015, the Board passed Ordinance No. 94 which
repealed Ordinance No. 93 and increased the allocation of water during the water shortage emergency, as well as,
provide for penalty rates for consumption in excess of allocation. In March 2017, the Board approved a temporary
suspension of the Ordinance 94 penalties. Subsequently, on August 23, 2017, the Board passed Ordinance 95 which
fully repealed Ordinance 94, reclassified the drought severity to "D2-Severe Drought", and established updated water
use restrictions.
In March 201 S, the Board adopted Resolution No. 2124 adopting a Water Shortage Emergency Surcharge. The
surcharge was necessary to offset the decrease in annual water sales and to cover substantial costs to manage the
drought, including the purchase of supplemental water, as well as, the costs for the development of desalinated water,
groundwater and other long term water supply solutions. The surcharge is based on an evaluation of water sales and
can be adjusted through. Board action.
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S~.TRCHAR~E (Continued)
These revenues have been utilized as follows:
2017

2018

Ordinance I~1o. 93/94 —drought penalty charge
Water Shortage Emergency {WSE) surcharge
Source of supply —drought water purchases
Draught related expenditures
I~tet draught related revenue
Reserve far future liability — return water
Remaining underfunded reserve balance

$

5, 658, 886

1,942,324
4,823,175

5,658,886

6,001,135

{764,364)
{1,334,475)

N/A

~/A

NOTE 11 — STATE WATER C~}NTRACT
On June 4, 1991, the voters of the District approved participation in the California State Water Project (WP}. As a
result the District joined in the formation of the Central Coast Water Authority {CCWA) in September 1991. The
purpose of the CCWA ís to provide for the fïnancïng, construction, operation and maintenance of certain Local {nanstate owned) facilities required to deliver water from the SV'irP to certain water purveyors and users ín Santa Barbara
County.
Each Santa Barbara County State Water Project participant, includïng the District, has entered into a Water Supply
Agreement in order to provide for the development, financing, construction, operation and maintenance of the
CCWA Project. The purpose of the W titer Supply Agreements is to assist ïn carrying out the purposes of CCWA Wíth
respect to the CCWA Project by: { 1 }requiring CCWA to sell, and the Santa Barbara County State Water Project
pal-tïcipants to buy, a specified amount of water from CCWA {„take ar pay"}; and (2) assigning the Santa Barbara
County State Water Project participant's entitlement rights in the SWP to CCWA. Although the Dístríct does have an
ongoing financial responsibilïty pursuant to the Water Supply Agreement between the Dïstrict and CCWA, the
Dïstrict does not have an equity .interest as defined by FASB Code Sec. J50.105.
Each Santa Barbara State Water Project participant ís required to pay to CCWA an amount equal to its share of total
cost of "fixed project casts" and certain atl~er costs in the proportion established in the Water Supply Agreement.
This includes the Santa Barbara Project participant's share ofpayments to the State Department of Water Resources
{DV►TR) under the State Water Supply Contract {including capital, operation, maintenance, paver and replacement
costs of the DWR facilities), debt service on CCWA bonds and all CCWA operating and administrative casts.
Each Santa Barbara County Project participant is required to make payments under its Water Supply Agreement
solely from the revenues of its Water system. Each participant has agreed in its Water Supply Agreement to f x,
prescribe and collect rates and charges for its Water system which Will be at least sufficient to yield each fiscal year
net revenues equal to 125% ofthe sum af{ 1 }the payments required pursuant to the Water Supply Agreement, and {2}
debt service on any existing participant obligation for which revenues are also pledged.
CCWA ís composed of eight members, all of which are public agencies. CCWA Was organized and exists under a
joint exercise ofpowers agreement among the various participating public agencies. The Board of Directors ís made
up of one representative from each participating entity. dates on the Board are apportioned between the entities
based upon each entity's pro-rata share ofthe Water provided by the project . The District's share of the project based
upon number of acre-feet of Water is 7.25% and entitles the Dístríct to 3,0a~ acre-feet of water per year from the
SWP plus 3oa acre-feet of drought capacity, depending upon the State's Water allocation. Operating and capital
expenses are allocated among the members based upon various formulas recognizing the benefits of the various
project components to each member.
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NOTE 11—STATE WATER CONTRACT (Continued)
On October 1, 1992, CCWA sold $177.1 million in revenue bonds at a true interest cost of 6.64% to enable CCWA
to finance a portion of the costs of constructing a water treatment plant to treat State water for use by various
participating water purveyors and users wíthin Santa Barbara and San Luis Obispo Counties, a transmission system to
deliver such water to the participating water purveyors and users within Santa Barbara County, and certain local
improvements to the water systems of some of the participating purveyors. The District's share of bonds issued for
this project is $27.1 million.
In November 1996, CCWA sold $198.0 million of revenue bonds at a true interest cost of 5.55% to defease CCWA's
$177.1 million 1992 revenue bonds and to pay certain costs of issuing the bonds. The 1996 bonds were issued in two
series: Series A of $173.0 million and Series B of $25.0 million. The Series B bonds are subject to mandatory
redemption from amounts transferred from the Construction and Reserve Funds upon completion of the construction
of CCWA facilities. On June 25, 1998, the project was deemed complete and the Series B bonds were redeemed in
October 1998. The District's share of the Series A bonds issued is $28.7 million.
On September 28, 2006, CCWA issued Series 2006A refunding revenue bonds in the amount of $123,190,000. Thís
refunded the outstanding $142,985,000 Series 1996A revenue bonds. The 2006A revenue bonds were issued at a true
interest cost of 4.24% and were issued to reduce the Authority's total debt service payments over the next 15 years by
$4.4 million, and to obtain an economic gain (difference between the present values of the old and new debt service
payments) of $3.4 million. The District's share of the Series 2006A refunding revenue bonds issued is $20.3 millíon.
On June 28, 2016, CCWA issued Series 2016A refunding revenue bonds in the amount of $45,470,000. This refunded
the outstanding $59,645,000 Series 2006A revenue bonds. The 2016A revenue bonds were issued at a true interest
cost of 1.355% and were issued to reduce the Authority's total debt service payments over the next 5 years by $5.6
million. The District's share of the Series 2016A refunding revenue bonds issued is $8.OM.
Fiscal Year
2019
2020
2021
2022
2023
Thereafter

Fixed Costs
2,901,1 2
2,898,900
3,003,182
3,093,277
3,186,076
38,544,960
$
53,627,557

Variable Costs
,15 0
1,191,162
1,233,693

$

3,575,255

Debt Service
2, 21,235
2,019,625
2,017,176
2,014,572

$

8,072,608

$

$

Total
6,072,797
6,109,687
6,254,051
5,107,849
3,186,076
38,544,960
65,275,420

The numbers provided from the table above, are estimated based upon the following assumptions. Starting with the
fiscal year 2019/2020, the CCWA fixed costs are estimated to increase 3%annually and are projected to the year 2036.
No variable costs are assumed after 2019/2020 because delivery requests are not made beyond that year. The debt
service payments are based upon estimated final debt service schedules and are subject to change.
The projected required costs of State Water Project for the District do not reflect the effects ofprepayments and credits
held at CCWA. The Districts and credits lower the future of payments to CCWA for the State Water Project.
Estimates of the District's share of the project fixed costs of the State Water Project (SWP) are provided annually by
the State. The estimates are subject to future increases or decreases resulting from changes in planned facilities,
refinements in cost estimates and inflation.
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During the next hue years and thereafter payments under the State water Contract, exclusive of variable power.
costs, are currently estimated by the State to be as follows:
Fiscal dear

Total
6, ~2,~97
6,109,687
6,254,051
5,107,849
33 186,076

2019 .
2020
2021
2022
2023

Thereafter

38,5443960
65,275,420

Additional information and complete financial statements for the CCJA are available for public inspection at 255
Industrial way, Buellton, CA, between the hours of 8 a.m. and 5 p.m., 1Vlanday through Friday.
Nt~TE 12 — COMi1V~ITMENTS AND CONTI1VGEl~+C1ES
The United States Department of the Interior, Bureau of Reclamation {"USBR") entered into an agreement on
September 12, 1949 with the Santa Barbara County water Agency {the "County") and constructed the Cachuma
Project on the Santa Ynez Diver. The District entered into an agreement with the County to purchase water from those
facilities. The agreement fixes charges far water furnished to repay the capital costs, and to pay the costs to operate and
maintain works and facilities at Lake Cachuma and Bradbury Dam. Both these contracts were renewed in 1995.
Cater Water Filtration Plau
The District currently receives approximately 75% of its water supplies from ar through the Cachuma Project. These
surface water supplies are treated at the City of Santa Barbara's Cater water Filtration Plant. The District entered into a
joint powers agreement with the City of Santa Barbara, effective November 1, 2flfl3, in which the District agreed to
participate ín a California Drinking water State Revolving Fund contract .financing totaling $ 19.2 million to fund
improvements rewired at the Cater Treatment plant. The District's annual payments far its share ofthe debt service are
$225,41~ per year.
Cater C~~one Project

The District currently receives approximately 75% of its water supplies from or through the Cachuma Project. These
surface water supplies are treated at the City of Santa Barbara's Cater water Filtration Plant. The District entered into a
joint powers agreement with the City of Santa Barbara, effective November 1, 2flfl3, in which the District agreed to
participate in a California Drinking water State Revaluing Fund contract to fund improvements required at the Cater
Treatment Plant. The District's annual payments for its share of the debt service are 172,997 per year.
Construction Contracts
The District has a varieiy of agreements with private parties relating to the installation, improvement or modification of
water facilities and distribution systems within its service area.
Litigation
In the ordinary course of operations, the District is subject to claims and litigation from outside parties. After
consultation with legal counsel, the District believes that there are na legal matters that will materially affect its
financial condition other than the Class Action below.
Class ~etion
The District is party to a class action claim that includes all customer classes under the District's Ordinance 9Q except
for the District's agricultural class. The Class Action is based on an administrative class claim far refund filed with the
District on I~iovember 5, 2fl 12. The Class Action seeks declaratory and injunctive relief, and alleges that the District
violated Proposition 21 ~ in adopting Ordinance 9fl and imposing the water rates it provides. On December 1 fl, 2fl 13,
the Court certified the class, and later bifurcated the case into liability and remedies phases. On September 22, 2fl 15,
the liability phase concluded and the Court found the District's rates did not Comply with Proposltlon 218, in part.
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The parties attended a mediation on December 22, 2015 and reached a tentative settlement, which the Court
preliminary approved on July 7, 201 ~. The final approval hearing occurred on August 8, 2017. The Court granted fnaí
approval. 1) the District will set aside up to ~ 1,82,250 to provide refunds to eligible class members who submit
timely claims; 2) the refunds will be provided to existing customers via credits against future invoices over asevenmonth period and to farmer customers via check; 3) if less than $1,82,250 in refunds are claimed, the remaining
balance will revert back to the District with no restrictions; and 4) the District will pay $475,000 in attorneys' fees to
the apposing counsel and will also bear the costs of class administration and notice. Based on the claims submitted in
the fiscal year ended June 30, 2017, the .District revised the claims estimate to b~5,6~8 which was wired to the Claims
Administrator on C► ctober 1 ~, 2017 with an additional X35,000 fee to the Administrator for processing, reconciling, and
reporting, on all claims. Legal fees for opposing counsel of X475,000 were distributed in August 2017. The District
concluded that it would be mare cost effective to issue checks to claimants who submitted valid claims as opposed to
the payment methodology in item 2 above. The Court and opposing counsel agreed to this change. Checks to
claimants were mailed in November 2017. The matter is finished as of June 30, 2018 with no remaining liability.

I~~TE 13 --SPECIAL ITEMS
Despite an apparent absence of liability, the District has been served with several lawsuits as a result of the Thomas
Fire of December 2017 and subsequent debris flow that took place on January 9, 2018. In fact, in excess of 00
claimants have fled actions against the District. It has been reported that Southern California Edison [64 SCE"] may be
primarily responsible for causing the Thomas Fire and, by extension, the subsequent debris flow. ~e have also been
informed that SCE has approximatcíy 1 billion in insurance coverage for this loss. The District is afforded ~0
million in insurance coverage, which includes several layers of excess coverage.
Although the District 's potential liability in this matter appears to be minimal , exp©sure Is rndeed slgnl~cant. District's
litigation counsel has inf©rmed the District that it is in a highly defensible position. e expect thai this case will either
be totally defended or resolved well within the limits of the District 's insurance coverage

~iC~TE 14 — RES°TATEN1Et~T
A restatement of ($851,148) on the financial statements was to adjust C~FEB liability. The adjustment was due to the
Agency's implementation of ~ASB Statement o. 75.
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Mc~ NTCIT~ WATER ~►~sTRICT
SC~IEIULE C}F PI~.+~PC~RTIDNATE SHARE flF NET PENSIQN LIABILITY
Last 10 Years*
As of June 30, 2018
The fallowing table provides required suppleínentary information regarding the District's Pension Plan.

2418
Proportion of the net pension liability

0.41641flffl

Proporiianate share of the net pension liability

$

4,469,835

Covered payroll

~

2,064,143

Praportianate share of the net pension liability as
percentage of covered payroll

2416

2417

0.41135°/fl

0.4153?°/fl

~

p.~ 1 ~~ ~ fl̀fl

3,797,414

~

2,825,954

$

2,684,006

1,767,276

~

2,498,344

$

1,984,673

134.68°/fl

214.87fl~fl

216.55fl/fl

2415

135.24%fl

Plan's total pensiaíl liability

3?,161,348,332

~ 33,358,627,624

31,77I,217,4Ú2

$ 30,829,966,631

Phil's fiduciary net posítíOn

27,244,495,376

24,745,532,291

$ 24,947,345,871

24,607,542,515

Plan fiduciary net position as a percentage of the
fatal pension 1labí llty

73.31 fl/fl

74.46©/fl

78.44°/fl

Notes to chcdulc:
Changes in assumptions
In 2417, as part of the Asset Liability Management review cycle, the discount rate was changed from 7.65°lfl to 7.15fl/o.
In 2416, the discount rate was changed from 7.5°/fl (net of adínínlstratíve expense} to 7.65°/fl to correct far an adjustment
to exclude administrative expense.
In 2415, amounts reported as changes in assumptions resulted primarily from adjustments to expected retirement ages of general employees.

*- Fiscal year 2415 was the 1st year of implementation, therefoí•e only four years are shown.
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79.82°~fl

l~i{JNTE~ITQ ~AT~R I~ISTR.I~T
SCHEDI.ILE ~F PENSI~N C~NTRIBI.JTIC)NS
Last 1 ~ ~ears~
As of June 30, 2018

The following table provides required supplementary information regarding the District's Pension Plan.
ZÚ18
Contractually required contribution {actuarially determined}

$

Contribution in relation to the actuarially determined
contributions
Contribution deficiency {excess}

ZÚ17

349,307 $

(349,307,

312,822 $

312,822}

201b
282,023 $

(282,023)

226,841

{226,$41)

2,240,729 ~ 2,(}64,143 $ 1,767,276 $ 2,098,340

Covered payroll
Contributions as a percentage of covered payroll

15.59%

15.16%

15.96%

Notes to Schedule
Vaïuation Date:

ZQ15

6/30/2416

The actuarial methods and assumptions used to set the actuarially determined contributions for fiscal
year 2017/2018 were derived from the .lone 30, 2017 funding valuation report,
Actuarial Cost Method

Entry Age Normal

Amortization MethodlPeriod

For details, see June 30, 2016 funding
valuation report.

Inflation

2.75%

Salary Increases

Varies by entry age and service

Payroll Growth

3.0{1%

Investment Rate of Return

7.0% net of pension plan investment and
administrative expenses; includes infïation.

Retirement Age

The probabilities of retirement are based on
the 2010 CaIPERS Experience Study for the
period from 1997 to 2007.

~iiortality

The probabilities oI' mortality are based on
the 2010 CaIPERS Experience Study for the
period from 1997 to 2007. Pre-retirement and
post-retú•ement mortaliíy rates include 5 years
of projected mortality improvement using
Scale AA published by the Society of Actuaries.

~` -Fiscal year 2015 was the 1st year of implementation, therefore only four years are shown.
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10.81 %

IVIo1~TE~ITC) WATER. I~►ISTR~ICT
SCHEL~I..TLE t~F ~~IAN~ES I~t TI-IE TOTAL ~PEB LIABILITY AID RELATED RATI{.~S
Last 1 ~} Years ~
As of June ~, 2018

Measurement Period
Total +tJPER Liability
Service cost
Interest on the total t~PEB liability
Actual and expected experience difference
Changes in assumptions
Changes in benefit terms
Benelit payments
Tet change in total oPEB Liability
Total oPER liability- beginni~ig
Total oPEB liability-- ending
hovered payroll

201
$

78,879
~.G., V 4l iJ

{32,40}
109,27~

Total oPEB liability as a percentage
of covered payroll

~

1,~32,07~
1,741,357

$

2,240,729

17.71

- Fiscal year 2018 was the 1st year of implementation, therefore only one year is shown.
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5~~-10EDULE #DF C)PEB ~~NTRIB~.T~IC~l~S
Last 1 ú Years ~
As afJune 30, 2a18
As of June 30, 20I8, the plan is not administered through a qualified trust. Therefore there is no Actuarially
Determined contribution {ADS}. Benefit payments and implícit subsidy of ~32,46o were made an a pay-as-you-bases far
the fiscal year ended June 3o, 2018.
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